
DERISKING 
CLIMATE-SMART 
INVESTMENTS

The CIF was designed to provide concessional
�nancing that would fuel climate action and 
empower others to provide additional funding, 
expertise, and innovation. In particular, the CIF’s 
partnership with the private sector aims to 
unlock capital, stimulate markets, and enable
�nancial gain in climate-friendly enterprises and 
businesses in the developing and middle income 
countries in which the CIF operates.

The CIF has allocated over $2.3 billion—close to 
30% of $8.1 billion total funding—to projects 
and programs that aim to bring in the private 
sector on renewable energy, clean transport, 
sustainable forestry and climate resilience. 
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The investment needs for low carbon, climate resilient growth are substantial. Public resources can bridge viability gaps

and cover risks that private actors are unable or unwilling to bear, while the private sector can bring the �nancial �ows

 

and innovation required to sustain progress. For this partnership to reach its full potential, investors need to be provided

with the necessary market signals, enabling environments, and incentives to fon�dently invest in emerging economies.

 

Established in 2008, the $8.1 billion Climate Investment Funds (CIF) address these challenges by 

delivering investments at scale to empower climate-smart transformation.

In turn, the CIF anticipates $19 billion in 
co-�nancing—or 33% of total expected 
co-�nancing of $58 billion—will come 
from the private sector. 

barriers to private sector participation in climate 

To ful�ll its role as a living laboratory for climate
�nance, the CIF continues to test and re�ne
�nancing models that can break down the

action.  The CIF is achieving results by:

  Covering high up-front costs and risks

  Stimulating markets

  Championing �rst-movers

  Bridging �nancing and information gaps
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Financing low carbon technologies to 
expand markets for renewable energy,
energy e�ciency, and clean transport 

Increasing energy access and 
economic opportunities 
through renewable energy solutions

Promoting comprehensive 
adaptation planning and action for 
a climate resilient future

Supporting strategic investments 
for policies and practices to 
sustain forests
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THE CIF BENEFITS FROM COMPANIES

 Private sector observers directly participate in governing bodies of the CIF 
to broaden perspectives, support transparency and accountability, and
ensure e�ective action on the ground 

 CIF events provide a platform for dialogue, knowledge exchange, and 
networking among public and private sector stakeholders

 Private sector knowledge is harnessed and shared  by the CIF through 
case studies, reports, and exchanges to encourage the uptake of successful 
approaches 

 Investment planning in CIF countries and regions bene�ts from input and
insight from private sector stakeholder groups

PARTNERING WITH THE PRIVATE SECTOR TO EMPOWER TRANSFORMATION

THE CIF   •   4 FUNDING WINDOWS   •   $8.1 BILLION PLEDGED   •   $58 BILLION CO-FINANCING   •   CLIMATE-SMART DEVELOPMENT IN 72 COUNTRIES
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ACCESSING THE CIF

MAKING DOLLARS AND SENSE OF CLIMATE-SMART INVESTMENTS

CIF financing cannot be accessed directly. Instead, all CIF financing  

is implemented through five partner multilateral development banks 

(MDB): African Development Bank, Asian Development Bank,  

European Bank for Reconstruction and Development, Inter-American 

Development Bank, and World Bank Group (including the International 

Finance Corporation). Through partner MBDs, the CIF offers a range of 

financial instruments: 

n Senior loans n Convertible grants/contingent recovery grants

n Equity n Local currency swaps and guarantees

n Guarantees n Contingent recovery loans

n Subordinated debt

CIF funding to private sector operations can be channeled through 

local financial institutions or invested directly into real sector 

companies. CIF financial support is often accompanied by a technical 

assistance component targeting the enabling environment and 

capacity building for local institutions and companies. For more 

information, please contact cifadminunit@worldbank.org.

COVERING HIGH COSTS AND RISKS OF MEXICO GEOTHERMAL

With $54 million from the CIF administered by the Inter-American 
Development Bank, NAFIN, Mexico’s national development 

bank, is implementing a geothermal financing and risk transfer facility 
to expand private investments in Mexico’s geothermal power potential. 
The facility will offer project developers a variety of risk mitigation 
mechanisms and support for the cost- and time-intensive exploratory 
drilling phase, field development and construction, and operations. The 
CIF estimates 300 MW in new generation capacity will be developed 
and greenhouse gas emissions will be reduced by 33 million tons.

STIMULATING SUSTAINABLE ENERGY MARKET IN TURKEY

In Turkey, $170 million in concessional financing from the 
CIF mixed with financing from the European Bank for 

Reconstruction and Development and the World Bank Group helped to 
catalyze nearly $1.4 billion for 430 renewable energy and energy 
efficiency projects and helped cement sustainable energy lending as a 
permanent business line for local partner banks. CIF-supported 
investments are contributing to energy savings of approximately 
902,000 tons of oil equivalent or $568 million of avoided cost of 
imported oil annually.

SUPPORTING SOLAR PIONEER IN THAILAND

One of the first solar PV developers of Thailand, the Solar 
Power Company Group (SPCG), was able to mobilize additional 

financing from local banks and bring 12 MW in utility-scale solar power 
capacity over the finish line thanks, in part, to $4 million CIF 
concessional financing blended with financing from the International 
Finance Corporation. CIF support helped reduce long-term project 
finance risks for lenders and sent positive signals to the local financial 
markets for utility-scale solar. Today, SPCG is one of Thailand’s largest 
solar farm developers with 250 MW installed capacity.

BRIDGING FINANCING AND INFORMATION GAP IN NEPAL

With $8.7 million in CIF support, the International Finance 
Corporation is working with Nepal’s leading agribusiness 

companies to promote improved agricultural and water management 
practices, as well as introduce new farming techniques to smallholder 
farmers producing rice, maize, and sugarcane—three of the highly 
vulnerable crops in the country. The demonstration project aims to benefit 
15,000 farmers and increase the productivity of their farms by 20 percent.


